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NI Act \ Director Not Responsible For Day To-
Day Affairs Of Company Can't Be Held Liable
For Cheque Dishonour: Supreme Court

® Mumbai : The
Supreme Court in
one of the latest
hearing observed that
the Director of the
company, responsible
for its day-to-day
affairs cannot be held
liable for dishonor
of cheque under the
Negotiable Instruments
Act,1882. Reversing
the High Court's
order which had
refused to quash the
pending proceedings
under Section 138
N.I. Act against the
accused/director of
the company, the
Bench comprising
Justices B.R. Gavai
and Sandeep Mehta

YR wWE dS

State Bank Of India

observed that for
making the director
of the company to

PAY e e e e
TYYRUPEES i

2 * '1 0 i e e

was responsible for the
conduct of the business
of the Company.

to-day affairs of the
company.

In the mstant case,

the complainant
registered a complaint
under Section 138
N.I. Act against the
Appellant on the

note that she was
holding the position
of the Director of the
Company. However,
the complamant hadn't
made any affirmation

be liable for the The court also held or allegations to
offences commuitted that the director of the  prove how the

by the Company under company could not appellant/Director 1s
Section 141 of the Act, be held liable for the held responsible for

there must be specific
averments against the
Director showing as
to how and in what
manner the Director

dishonor of the cheque
if the complainant
failed to prove the
involvement of the
director in the day-

managmg the day-
to-day affairs of the
company. On perusing
the complamt, the
Supreme Court stated

that merely because an
Appellant 1s a director
of a company, it 1s not
necessary that she 1s
aware of the day-to-
day functioning of
the company. Further,
the court found that
the averments made
were not sufficient to
mvoke the provisions
of Section 141 of

the N.I. Act agamst
the appellant as the
complainant failed

to show as to how
and 1in what manner
the Director was
responsible for the
conduct of the business
of the Company

when the cheque was
dishonored.

'Don't Need Shoma Sen In Custody Anymore NIA
Tells Supreme Court in Bhima Koregaon Case

— |
h
|’ * \
i .. ':'l.
% " O\
& L

® Mumbai,
A significant
development was
seen in the Bhima
Koregaon case,
when the National
Investigation Agency
(NIA) made a
surprising admission
in the Supreme
Court this week. The
admission was made
regarding former
Nagpur University
professor and Bhima
Koregaon-accused
Shoma Sen.
The agency who

— in a special leave
petition filed by Sen
challenging a January
2023 order of the
Bombay High Counrt,
by which 1t directed

; her to approach the
— _ special court trying
: ‘ﬁ - - her case, for bail. Sen
- &« =  has been lodged n
1s represented by jail since June 2018
Additional Solicitor for offences under the
General KM Nataraj,  Unlawful Activities
in therr admission, (Prevention) Act
admitted that they after being arrested

no longer require
Sen's custody. This
was, after a bench of
Justices Aniruddha
Bose and Augustine
George Masih
questioned him over
the necessity of her
continued detention.

in connection with

the 2018 caste-based
violence that broke out
at Bhima Koregaon mn
Pune, and for having
alleged links with CPI
(Maoists). The top
court 1ssued notice

in Sen's special leave

This week, the petition in May last
division bench year, along with co-
finished hearing accused Jyoti Jagtap's
the oral arguments bail plea.
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